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Handle & Takeout

Handle = Total Dollars Wagered
Takeout = Amount Retained by Industry

Remainder = Payout to Bettors
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Distribution of Handle
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Percentage of Wagering Handle
"Takeout"to Industry & Payout to Bettors

© "Takeout" To Industry

" Payout To Bettors




Sources of Takeout Revenue

27 Different Sources of Revenue in CA

Focus: On “Live” — California — TB races
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Sources of Takeout Revenue

5 Primary Sources for “Live” CA TB Races
On-Track

“Satellite” /Off-Track
In-State ADW
Out-of-State ADW
Interstate Simulcasts
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Distribution of Takeout
On-Track Wagers on Live Races

$9,771,792

$2,443,519

»31,487,129 O Fees (incl. tax) =2.44% of handle

O Breeders =.61% of handle
O Tracks =8.22% of handle
O Purses =7.86% of handle

$32,935,916



Distribution of Takeout
Satellite Wagers on Live Races

$21,333,489

O Fees (incl. tax) =9.02% of handle
O Breeders =.61% of handle

O Tracks =4.96% of handle

O Purses =4.93% of handle

$39,033,356

$21,483,473

$2,640,117



Distribution of Takeout
CA ADW Wagers on Live Races

$4,064,766

$877,543

O Fees (incl. tax) =2.28% of handle
O Breeders =.49% of handle

O Tracks =5.4% of handle

O Purses =5.23% of handle

B Wagering Hub =5.7% of handle

$9,626,643

$9,318,630



Distribution of Takeout
Out-of-State ADW Wagers on Live Races

$1,003,249

$200,855

O Fees (incl. tax) =.8% of handle

O Breeders =.16% of handle

O Tracks =2.59% of handle

O Purses =2.59% of handle

m Wagering Hub =12.82% of handle




Distribution of Takeout
Out-of-State Export Wagers on Live Races

$1,793,320

$10,876,575

$28,991,784

$28,992,141
O Fees (incl. tax) =.66% of handle

O Breeders =.11% of handle

O Tracks =1.76% of handle

O Purses =1.76% of handle

m Wagering Hub =15.38% of handle



Distribution of Revenue

Traditional Interstate Simulcasts
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Percentage of Wagering Handle

Distribution of Simulcast Takeout Revenue
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Percentage of Wagering Handle

Distribution of Simulcast Takeout Revenue
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Percentage of Wagering Handle

Distribution of All Takeout Revenue
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Distribution of Revenue
Current ADW Models
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Key ADW Definitions

 "Advance Deposit Wagering (ADW)" means a form of parimutuel
wagering in which a person establishes an account with an ADW
provider, then issues wagering instructions to the provider by internet

or telephone authorizing it to place wagers on the accountholder’s
behalf.

e “Host Fee” means any compensation received by a racing
association that conducts a horserace, which is subject to wagers in an
off-track market, paid by a source in the off-track market. Such fees
are to be shared equally by a track and its horsemen.
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Key ADW Definitions

 “Hub Fee” means contractual compensation paid to an ADW provider
with respect to ADW bets placed by California residents.

* “Source Market Fee” means contractual or statutory compensation
paid to local racing interests — tracks and horsemen — in the market in
which a bettor resides when the bettor wagers on a race conducted in
another market or state.

e “Wagering Hub” means the physical location at which an ADW
provider facilitates/transacts its parimutuel ADW bets.
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Percentage of Wagering Handle
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Percentage of Wagering Handle
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Shifting Interstate Handle

Traditional Simulcast to ADW
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$2,000,000,000

$1,800,000,000
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S0

U.S. Out-of-State (Export) Wagering

on California Thoroughbred Races
ADW Companies vs All Other Sites

$1,447,259,810

2001

$1,672,246,114
- $1,626,662,180
" . $1.548.681.283
21,02 $1,530,393,927 ?172406,001;263
R T41,483,488,557 $160,796,869
$79,599,885 $132,667,475
$107,759,126
Total Export Handle
ADW Companies
1 Other Export Sites
2002 2003 2004 2005 2006 2007



2007 ADW Handle through Oregon Hub

Source: Oregon Racing Commission, CHRIMS

Bet In California: CA Races
$242,596,802
18%

Bet In California: non-CA Races
$234,651,334
18%



Distribution of Revenue

Comparison Simulcast vs. ADW
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Percentage of Wagering Handle

Distribution of Simulcast Takeout Revenue
On-Track + Simulcast versus ADW
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5% 25%

4% 20%

72.5% of Takeout Revenue
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Example ADW Analysis

2007 Hollywood Park Fall Race Meet
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CA ADW Hollywood Park Races

$890,165
7.6%

CA ADW Imported Out-of-State
Races

$671,433
5.7%

CA ADW Imported
California Races
$141,073

12% \

Out-of-State (Export) Wagering
Hollywood Park Races
$2,781,426
23.7%

-

Out-of-State ADW Wagering
Hollywood Park Races

$547,039
4.7%

On-Track Hollywood Park Races
$2,264,737
19.3%

On-Track Imported

California Races

$404,223
3.4%

On-Track Imported Out-of-
State Races
$368,938
3.1%

CA Satellite Hollywood Park
Races
$1,966,629
16.8%

\_CA Satellite Imported California
Races
$769,718
6.6%



2007 Hollywood Park Fall Purse Revenue
by Type of Wagering Venue

CA Satellite
$3,666,610
31.2%
Out-of-State (Export)
$2,781,426

23.7%
CA ADW
$1,702,672
14.5%
On-Track
535053;;398 Out-of-State ADW
. (1]

$547,039
4.7%



2007 Hollywood Park Fall ADW Purse Revenues
In-State & Out-of-State by ADW Company

XpressBet California
$61,979
4%

Youbet.com Out- TVG California
of-State $604,487
$206,440 42%
14%

XpressBet Out-of-State
$59,093
4%

—

TVG Out-of-State
$171,023
12%

In-State California
$890,165
62%

Youbet.com California
$215,434
15%

AmTAB/TwinSpires.com Out-of-
State
$110,482
8%

AmTAB/TwinSpires.com
California
$8,264
1%



ADW Hub Rates & Revenues
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Total California Wagering Handle
2001 - 2007
ADW, Satellite, On-Track
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$2,500,000,000 »
$152,070,429 $251,877,249
Y $320,682,900 407,026,282
,026, $430,624,574 <409 328 136
$2,000,000,000 [
Total CA Handle
$1,574,823,952
1,527,984,722 ADW
$1,500,000,000 +—— T 2777 $1,469,595,879 ——
$1,427,959,598 $1,378,353,452 Satelllite
216293855 $1,347,224.324 ¢4 599 140,428
On-Track
$1,000,000,000 +—— B
$500,000,000 -
837,793,011
$837,793, $800,676,792  $782,939,705  $748,992,983  $728,545,860 $721,496,602  $705,830,652
$0 .
2001 2002 2003 2004 2005 2006 2007



California ADW Handle 2002 - 2007
& ADW Hub Fee Rates

$600,000,000

5.66% . .68%

5.60% 5.55% 5.55%
5.41%
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1.00%

0.00%

—&—Total CA ADW Handle
—f=Hub Fee as Percentage of Handle



CA ADW Licensees

Wagering by California Account-Holders
On Thoroughbred Races

2002 2007
$152,070,429 $477,248,136
Handle Tripled in Five Years

California ADW Hub Fee Retention Rates

2002 2007
5.66% % Handle 5.41%
28.54% 0% Takeout 27.21%

$8,612,751 ADW Revenue $25,804,327

ADW Companies retained < 6% of Handle
ADW Companies retained <30% of Takeout
Revenue to California ADW Companies grew

from $8.6-million to $25.8-million



California ADW Handle 2002 - 2007
& ADW Hub Fee Rates

$600,000,000 60.00%
$500,000,000 50.00%
$477,248,136
$430,624,5
$400,000,000 5407,026,282 40.00%
$320,682,900
5300,000,000 28.5% 28.1% / 28 2% 75% 17 7% 37.2% 3000%
[—=— B — -
$251,877,249
$200,000,000 20.00%
$152,070,429
$100,000,000 10.00%
— i =i = 7= —h
5.66% 5.60% 5.68% 5.55% 5.55% 5.41%
S0 T . T T 0.00%
2002 2003 2004 2005 2006 2007

——Total CA ADW Handle
—l—Hub Fee as Percentage of Takeout
—#=Hub Fee as Percentage of Handle



California ADW: 2002 - 2007
Hub Fees & Purse Revenue
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TOC/THG

Objective:
Develop a new framework/model for ADW
Work with track partners & ADW:s in developing
Increase revenue to stakeholders from 47% to 66%

Modeled after ASCAP

THG acts as an agent for TOC/member organizations
Guarantees TOC/participating horsemen will grant consent
To all subscribing ADW providers
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TOC/THG

Pro-Competitive
Ensures Non-Exclusivity
Open competition among all qualified ADW providers

1)
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Thoroughbred Owners of California

Forging the Future
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